
Venture Financing Report

In the fourth quarter of 2017, both deal volumes and 

aggregate dollars raised remained robust and consistent 

with prior quarters. Cooley handled 246 disclosable deals 

representing more than $6.2 billion of invested capital. The 

invested capital figure was the highest quarterly number we 

have seen since the inception of this report 14 years ago.

For the overall year, we handled 945 disclosable deals 

representing more than $19 billion of invested capital. These 

numbers again reached levels not seen for 14 years  

of reporting.

In Q4 2017, transactions did show a slight decrease in 

median pre-money valuations from prior quarters. During 

the quarter, median pre-money valuations decreased across 

Q4 2017 – A Strong Close to a Banner Year

Commentary from Michael Ronen
Michael Ronen from SoftBank 

Investment Advisers discusses 

his take on the state of venture 

capital investing. 

On market fluctuations: Invest-

ing is a cyclical business, but we 

continue to feel good about our 

outlook because we generally take a long-term view, 

backing seasoned management teams and differenti-

ated technologies with significant capital to weather 

transitory fluctuations.

On SoftBank’s position: The thrust of where we play 

the best, and where we are the best partner, is where 

we are going to become a patient, strategic shareholder 

and partner to management teams and earlier inves-

tors that are willing to take a long-term view with us.

On M&A: With tax reform and the repatriation of 

cash, M&A should continue to be robust. That’s also an 

opportunity for us as we look for strategic partners for 

our portfolio companies.
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Read Cooley’s full interview with Michael Ronen on 
Cooley GO. www.cooleygo.com

https://www.cooleygo.com/q4-2017-quarterly-vc-update-michael-ronen-state-of-venture-capital-investing
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About the Cooley Venture Financing Report. This quarterly summary provides data reflecting Cooley’s experience in venture capital financing terms and 

trends. Information is taken from a subset of the transactions in which Cooley served as counsel to either the issuing company or investors. For more 

information regarding this report, please contact the Cooley lawyers listed below. 

About Cooley. Cooley’s lawyers solve legal issues for entrepreneurs, investors, financial institutions and established companies. Clients partner with Cooley 

on transformative deals, complex IP and regulatory matters, and bet-the-company litigation, often where innovation meets the law.

Cooley has 900+ lawyers across 13 offices in the United States, China and Europe. 

This Cooley Venture Financing Report is not intended to provide specific legal advice or to establish an attorney-client relationship. Copyright © 2018 Cooley LLP, 3175 Hanover Street, 
Palo Alto, CA 94304; Cooley (UK) LLP, Dashwood, 69 Old Broad Street, London EC2M 1QS, UK. Permission is granted to make and redistribute, without charge, copies of this entire 
document provided that such copies are complete and unaltered and identify Cooley LLP as the author. All other rights reserved.
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all deal stages with the exception of Series A transactions. 

Late-stage financings saw more significant valuation 

decreases from prior quarters. This may point to a cooling 

trend around late-stage private company valuations as we 

move into the new year.

Overall deal terms remained company-friendly. In Q4 2017, 

the percentage of deals with no participating liquidation 

preferences reached 88% of transactions. We also witnessed 

a decrease in recapitalization transactions and the utilization 

of drag-along provisions.

For more venture financing trends, view our  

interactive data visualization on Cooley GO: 

www.cooleygo.com/trends
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